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“There is still uncertainty around what Brexit will mean and 

planning for a ‘No Deal’ scenario seems sensible right 

now.  Businesses that buy and sell from the EU should have 

contingency plans in place which will need to be flexible 

to cope with a variety of possible outcomes.  If a ‘No 

Deal’ happens here are some of the areas you should 

consider.” 

 

Movement of goods  

Customs declarations will need to be made and the UK is implementing a 

new electronic customs declaration system for businesses, so check if your 

systems and processes are up to scratch. UK businesses will need a UK    

Economic Operator Registration and Identification (EORI) number and you 

can find the forms on the Gov.uk web site, Brexit section: https://

www.gov.uk/government/brexit  

 

You may also need an agent to help with import / export declarations as 

you would for trading outside the EU. Check whether you need additional 

information from your carrier.  Importers can register for Transitional           

Simplified Procedures (TSP) deferring declarations and paying duty at the 

border. More on this on page 2, and there is HMRC guidance on the new  

electronic customs system in the Brexit section on the Gov.uk website (link 

as above). 

 

An essential exercise for all businesses is Supply Chain Mapping - knowing 

where inputs come from and what product category they fall into can help 

assess potential tariffs. For businesses that only exported to the EU this will be 

new and could be time consuming. Further guidance can be found in the 

“Trade Topics” section of the World Trade Organization (WTO) website:  

https://www.wto.org/index.htm  The EU Tariffs can be found at  http://

madb.europa.eu/madb/euTariffs.htm  

 

 

Brexit - What now for businesses  

that trade with the EU? 

https://www.gov.uk/government/brexit
https://www.gov.uk/government/brexit
https://www.wto.org/index.htm
http://madb.europa.eu/madb/euTariffs.htm
http://madb.europa.eu/madb/euTariffs.htm
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Simplified Import Procedures in the Event of a ‘No Deal’ 

Arrangements have been announced by the government regarding the movement of goods to and from 

the EU. A simplified import and export system has been implemented by HMRC - in the event of a ‘no 

deal’ scenario - as a mechanism to ensure that goods move to and from the UK, with a  reduced          

administrative burden for businesses, in terms of the documentation required at the port of entry and exit.  

It is intended to make it easier for businesses who import from the EU using roll on roll off (RO-RO)             

facilities. This development will be of interest to any businesses involved in intra-EU trade. In particular, 

those businesses whose goods arrive and depart from one of the UK’s RO-RO locations, for example Dover 

or the Channel Tunnel. 

Businesses need to consider whether they wish to make use of this provision. HMRC has advised that     

businesses will need to register to use Transitional Simplified Procedures (TSP), this can be done from 7th 

February 2019 via the following link: https://www.gov.uk/guidance/register-for-simplified-import-

procedures-if-the-uk-leaves-the-eu-without-a-deal 

These transitional simplified procedures reduce the amount of information you need to give in an  import 

declaration when the goods are crossing the border. They do this by allowing you to defer giving a full 

declaration and paying the relevant customs duty. 

Product compliance 

UK product standards and regulations will be aligned to the EU at the point of exit,   

however in the event of ‘No Deal’ then UK assessment and certification arrangements 

could cease to be recognised by the EU. See the Brexit section of the Gov.uk website 

for further guidance. 

 

Business contracts and employees 

If you have contracts with EU companies these may need to be redrafted to clarify the terms for trade, 

including VAT changes. If your business employs EU nationals then they should register for settled status. 

You will need to track the nationality status of employees going forward to ensure compliance with    

immigration rules and regulations. 

 

Summary 

Whether there is a ‘No Deal’, a brief delay in the UK’s departure and a ‘deal’ or a longer period of   

transition we advise all businesses to research all scenarios and “plan for the worst and hope for the 

best”. 

 

We have a more comprehensive “no deal” Brexit planning checklist available 

on our website 

https://www.gov.uk/guidance/register-for-simplified-import-procedures-if-the-uk-leaves-the-eu-without-a-deal
https://www.gov.uk/guidance/register-for-simplified-import-procedures-if-the-uk-leaves-the-eu-without-a-deal
https://www.marslandnash.com/documents/uploaded/No_Deal_Brexit_Planning_Checklist_UK_Feb_19.pdf
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Termination Payment Changes Delayed to 2020 

HMRC have announced that the changes to the national insurance (NIC) treatment of termination     

payments and sporting testimonials have been delayed to 6 April 2020.   

 

From 6 April 2020 Employer class 1A NIC will become payable on termination payments in excess of 

£30,000 and on sporting testimonials that exceed £100,000 (lifetime limit). The changes are intended to 

align the NIC treatment with the treatment for income tax although there is no NIC liability for the         

employee on such payments.  Whether or not the £30,000 exemption applies on termination of             

employment is a complex area and specialist advice should be obtained.   
 

Don’t Lose Your Personal Allowance! 

 

For every £2 that your adjusted net income exceeds £100,000 the £12,500 personal allowance is reduced 

by £1. Pension contributions and Gift Aid can help to reduce adjusted net income and save tax at an 

effective rate of 60%. 

 

The restriction applies between £100,000 and £125,000 adjusted net income. Another way that you could 

avoid this trap would be to agree with your employer to sacrifice some of your salary in exchange for a 

tax free benefit in kind. These rules changed from 6 April 2017 but employer pension contributions,         

bicycles, and employer provided childcare would continue to be tax effective. 

 
If you are looking for investment opportunities, have you considered the Enterprise Investment Scheme 

(EIS)? These investments in certain qualifying companies allow you to set off of 30% of the amount        

invested against your income tax bill as well as the ability to defer Capital Gains Tax (CGT) until the shares 

are sold. 

 

An even more generous tax break  is available for investment in a qualifying Seed EIS company where 

income tax relief at 50 per cent is available and in addition it is possible to obtain relief against your 

2018/19 capital gains. Both EIS and Seed EIS also provide a CGT exemption when the shares themselves 

are sold after 3 years.  Note however that qualifying EIS and Seed EIS companies tend to be risky           

investments so professional investment advice should be taken. 

 

A 30% income tax break is also available by investing in a Venture Capital Trust.  

Looking for Investment Opportunities? 
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Capital Allowances on high C02 Cars and  

assets in special rate pool reduces to 6% 

One of the capital allowance changes announced in the Autumn Budget was the reduction of the 

writing down allowance on assets in the special rate pool from 8% to just 6% per annum reducing   

balance from April 2019. 

The assets included in this pool include long life assets, such as aircraft, integral features within      

buildings and cars emitting more than 110g CO2 per kilometre.   A claim for the 100% AIA referred to 

above can be made for expenditure on these assets, (with the exception of motor cars) and this will 

result in faster tax relief.    This means that where a company buys a motor car that emits more than 

110g CO2 per km it will take many years to get relief for the expenditure as even when the car is sold 

the proceeds are deducted from the special rate pool and continue to be written down at 6%       

reducing balance. 

For example Global Ltd which makes up accounts to 31 March each 

year buys a new Mercedes E220d AMG line for the managing director 

Mr Global for £40,000.  

As the CO2 emissions are 127g per km the WDA would be 8% for year 

ended 31 March 2019 = £3,200 leaving a tax written down value of 

£36,800. The 6% WDA would then apply for year ended 31 March 2020 

= £2,208 leaving £34,592.   

If the car was sold for £25,000 in the following year then the remaining 

balance of £9,592 would continue to be written down at 6% per        

annum, hence a very long write off period. 

It may be more tax efficient to lease such a vehicle as, although 15% of the lease rentals are           

disallowed for tax purposes for such high CO2 vehicles, this may nevertheless be more beneficial. 

Note that the above rules operate differently where the motor car is acquired by a sole trader or a 

partner for his business as the car is not included in the pool and a balancing adjustment occurs 

when the car is sold. 
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Increased Capital Allowances from 1 January 2019 

The Chancellor announced a temporary increase in the Annual Investment Allowance (AIA) for          

expenditure on plant and machinery to £1 million from 1 January 2019. However transitional rules mean 

that the full amount will not necessarily apply to your business straightaway.  

For example, if your business year end is 30 June 2019 the maximum AIA would be £600,000 being 6/12 x 

the old £200,000 limit plus 6/12 x the new £1 million limit. The following year to 30 June 2020 your business 

would be entitled to the full £1 million allowance. 

New Capital Allowance for Commercial Buildings 

The Autumn 2018 Budget announced a new 2% straight line tax deduction for the cost of construction 

or renovation of commercial buildings and structures. HMRC have now issued a technical note setting 

out the details for the operation of the new relief.  

Unlike the old Industrial Buildings Allowance the new relief is available for the construction of shops and 

offices as well as factories and warehouses. 

The new tax break is available where the contract is entered into and construction costs are incurred 

on or after 29 October 2019. The allowance is available to commercial property landlords as well as 

trading businesses. There are special rules for leasehold buildings which determine whether the landlord 

or  tenant is entitled to the allowance. 

Note that there are more generous plant and machinery allowances available for fixtures and fittings 

within the building and we can work with you to help you maximise tax relief. The AIA referred to above 

would mean that there may be 100% capital allowances for equipment such as central heating and air 

conditioning. 

Corporation Tax Relief Back for Acquired Goodwill 

A further late change to the Finance Bill will re-introduce relief for acquired goodwill on the             

acquisition of businesses with eligible intellectual property from 1 April 2019. 

This relief was withdrawn back in July 2015 and the restoration of relief for goodwill and customer-

related assets is very welcome although the new form of relief will be more restricted. 

The proposed new relief will be given at a fixed rate of 6.5% on up to 6 times the value of any        

qualifying intellectual property assets in the business being acquired. Qualifying assets will include   

patents, registered designs, copyright and design rights and plant breeders' rights. This means that 

the qualifying costs will be written off over just over 15 years and will not follow the treatment in the 

company accounts as currently applies to other intangibles. 
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Passing on the family home 

 

 

From 6 April 2017 an additional nil rate band of up to £175,000 is available on death where your          
residence is left to direct descendants. This is in addition to the normal £325,000 nil rate band.  
 
This additional relief is however restricted If your assets exceed £2 million. There is a transitional period 
which started on 6 April 2017 and the full additional relief will not become available until 6 April 2020.  
For the 2019/20 tax year the relief is £150,000. 
 
The rules are fairly complicated but we can review your personal circumstances to ensure that you 
take advantage of all the relief that you are entitled to. 
 
This additional inheritance tax relief is available even when you downsize to a smaller property. 
 
For example if a married couple currently live in a large house worth £500,000 and downsize to a flat 
worth £250,000 they could give away some of the proceeds during their lifetime and yet still benefit 
from inheritance tax relief based on the higher valued property.  They could even sell up completely 
and move into a rental property and still get the inheritance tax relief!  

New inheritance tax rules for passing on the family home started on 6 April 
2017. This additional relief should be taken into consideration when      
drafting your Will and we can work with your solicitor to make sure your Will 
is tax efficient. 

In the December 2018 newsletter we alerted you to important    
changes to CGT entrepreneurs’ relief included in the latest Finance 
Bill that could have the effect of denying the relief to certain          
employee shareholders. As the result of lobbying by the professional 
bodies the government have made a late change in the Finance Bill 
to the definition of “personal company” so that fewer shareholders 
will be denied the relief when they dispose of their shares. 

 
The normal test is that the shareholder is required to be entitled to at least 5% of the     
company’s ordinary share capital, voting rights, profits available for distribution, and assets 
available on the winding up of the company. 
 
The amendment provides an alternative test which would allow relief where the individual 
is entitled to at least 5% of the sale proceeds in the event of a disposal of the whole of the 
ordinary share capital of the company, even if the 5% test in relation to distributable profits 
and assets on a winding up was not satisfied. 
 
This remains a complex area and we would suggest that you contact us to review your 
company’s share structure to check whether particular shareholders would be entitled to 
relief for their shares. 

Welcome CGT Entrepreneurs’ Relief Change for Shareholders 
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NEW WORKPLACE PENSION 

LIMITS FROM 6 APRIL 2019 

 

YEAR END PENSION PLANNING   

Pension Spotlight… 

The amounts that employers and workers will be 

required to pay into workplace pensions are due 

to increase from 6 April unless the worker opts out. 

The new limits will be 5% from the worker and 3% 

from the employer. The total minimum              

contribution will therefore increase from the       

current 5% overall to 8%. 

In some schemes, your employer has the option to 

pay in more than the legal minimum. In these 

schemes, you can pay in less as long as your     

employer puts in enough to meet the total       

minimum contribution of 8%. 

For most taxpayers the maximum pension        

contribution is £40,000 each tax year, although 

this depends on their earnings. This limit covers 

both contributions by the individual and their 

employer. 

Note that the unused allowance for a particular 

tax year may be carried forward for three years 

and can be added to the relief for the current 

year but then lapses if unused. Hence the      

unused pension allowance for 2015/16 will lapse 

on 5 April 2019 if unused.  

Note that under the current rules the net after 

tax cost of saving £10,000 in a personal pension 

for a higher rate taxpayer is only £6,000 but 

there continue to be rumours that this generous 

relief may be reduced in future. 
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Whatever the size of your business, now is the time to really market yourself.  We are living in a very 

competitive environment, new products and services are constantly being developed and all        

businesses need to make sure they are up with, and preferably, ahead of the competition. 
  
Many businesses put marketing barriers up: I don’t have time, customer service comes first, I have   

family commitments and that’s not what I do! If you have a clear focus that you want to grow your 

business then you need to make some time to action your plans.  Here’s what the most successful   

businesses do: 
  
1. Get focus - set targets for growth over the next 12, 24 and 36 months. 

 

2. Appoint a full time or part time marketing person or create some time to do the marketing  

yourself.  It’s not going to happen by itself! 

 

3. Get a marketing plan to meet your growth objectives.  Ask yourself: 

 

 What do we need to do to keep our existing customers coming back? 
 How do we sell them additional products and/or services? 
 How do we get them to buy more often from us? 
 How do we get them to refer us new customers? 
 What do we need to do to let potential customers know we exist and that we have      

products/services they may like? 
 How do we differentiate ourselves from similar businesses? 
 Have we got a database of existing and potential customers?  If we have, sending letters, 

emails and offers becomes a lot easier. 

 

4. Write down your plan - then decide how you are going to action it. How are you going to do it? 

What marketing materials do you need? 

 

5. Gather your marketing materials together: 
 Develop a brochure of products / services information 
 Keep up to date information on your website 
 Consider letters, postcards and emails 

 

6. Adopt a distribution plan.  Decide when and how you will let existing and potential customers 

know you are here and what offers and products / services you have. 

 

7. Manage Feedback - review how effective your marketing activities have been.  Be flexible and 

be prepared to try out different ways of marketing. 

 
  

  If you want to grow your business, invest in your marketing activities.   
Create time or hire someone to make it happen. 

Build Your Marketing Machine in 7 Steps! 
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Keeping your website up to date for Google searches 

Google is still the world’s most popular search engine. Google’s search engine  
algorithm is continuously being updated so how do you keep your firm’s website 
up to date so that you show up in online searches? 

More than 2.3 million Google searches are conducted every single       

minute. The top 5 search results on Google get over 70% of the click 

through traffic. There is no point in being on the second or third page of 

search results - people don’t tend to look that far. Your firm needs to be in 

the top half of the first page in order to allow potential customers to find 

your business online. 

Mobile search is also on the rise - 88% of smart-phone users are searching on Google. As such, you 

should make sure that your firm’s website is optimized for smart-phone screens as well as           

computers and tablets. 

Google offers a free service called Google Search Console. This service allows you to submit your 

website to Google for indexing.  

You can also use the tool to identify any potential search related errors on your site, view the kinds 

of search queries that are driving traffic to your site, etc.  

You can also link your firm’s website to Google My Business. This can help your website to appear in 

relevant geographic search results.  Google will then send a postcard to verify your business’s   

physical address and your firm will show up if people are searching for a business like yours in the 

local area. 

The speed at which your website loads also affects the way it is ranked by Google. Google ranks 

faster loading sites higher than slow websites.  You can make your site load faster by minimising the 

size of image files and using fast hosting services. 

Finally, ensure that you use relevant keywords in your page titles, meta descriptions, URLs and 

throughout your actual content. Don’t use too many keywords as this can actually have a 

negative effect on your site’s Google ranking. If in doubt, consider hiring in an external consultant 

to help you. 
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Remember we have a comprehensive website at 

https://www.marslandnash.com which contains full details of all of our    

services, as well as:- 

 

 Latest accounts and tax news 

 Downloads section which includes all our newsletters 

 Filing deadlines pages 

 Current tax rates and information pages 

 

Plus much more! 

MNA WEBSITE 

https://www.marslandnash.com

